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NINO ABESADZE

Ivane Javakhishvili Thilisi State University
Associate Professor

AGRITOURISM - INNOVATION ON GEORGIAN TOURISTIC MARKET: DEVELOPMENT
AND PERSPECTIVES

Summary

The article deals with the development perspectives of one of the types of tourism — agritourism — in
Georgia. Following the creation of safe business environment, as well as the flow of foreign investment, tourism
has become a prior field of the country’s economic development. This ambition has been encouraged by the
development tendencies of traditional field of Georgian economy — agriculture, which is becoming the
precondition for the growth of agritourism.

The fact that a service can be provided all the year round, considering some exceptions and characteristics, is
the advantage of agritourism. Therefore, this product as well as the service is not directly related to the price
variation of touristic products and services and seasonal index is correspondingly small. This is by all means a
positive fact and it increases the role as well as the meaning of agritourism in terms of increasing the country’s
economic potential. The growth of the number of tourists in Georgia is related to two seasons: summer and winter
considering the factors of the Black Sea and Gudauri/ Bakuriani. Tours in Svaneti have also been added to it.

Agricultural tourism decreases the influence of seasons. Natural geographic location of the country
increases touristic potential. A great success is predicted to this field by the experts. Together with other
advantages, Georgia’s close location to the main touristic market of the world, Europe, has been emphasized as
one of the favored positions.

Biological Farming Association Elkana carries out the project of rural tourism with the financial support of
SDC — Swiss Agency for Development and Cooperation. As part of the project, the identification of rural houses
has been implemented, which was followed by a new system of estimation. Estimation of service level by stars
was replaced by the symbol of the sun. The main innovation provided by the above-mentioned company is that it
connects the identified houses and touristic operators/ agencies to each other. This, of course, indicates to the
development of tourism in Georgia.

The work provides the latest statistic data on Georgia and Germany in terms of tourism development and
the analysis of advancement perspectives of agrotourism.
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LOBLITIENVM SNIXISNL HMEN 33AIGINN I3MEM3N3NL 3O63001964I3d530

XX Logygmbob obobEmeml, 3gMdm, 80-0560 Brgdal dmemesb bsjstmggmmdn g@mBsbgmabgsb
100035 gobbbgsggdmmn g3mbmdn Mo md@Mmabgda Batdmndgs, ymgnma bmnamab@nma Lab-
&730b 939969835 LodabEM g3mMbmMPngobs s 3G eMMm ©gIm MG NsDY goobgms snbym.

Logomomggmmb sbam g3mbmdagn® LobGgdadg aswsebgms mdagd@nma smEnmgdrmdom dmambmgl
Mgz 306Msdsgomo 3gMnmmal, abg Abmgmoml domamasbzomamgdnm 439469830 gubd(z0mbatigds-
©0 g3mbm3ognen LobEgdob dmgogmn mgmGonma 3Gmdergdal dgbBogmal, Mo bymb dgnbymdlb J3g9-
Bob Bobady dgmdo giomgbo sdm(306980b gomagmab.

bagommggmmb g3mbmdogol s@3060b@Mmas30mm-8d6dabgdmmm@o Bommgolb 360b(3039d0ms6 LadsbHm
ME00gHOmdsms 3M0b(30350by gomabamad gobsdommds dofmgmmo (33emomadgdo sgMmgimbmBogm@ 3m-
m0@0g3obs s bobgdsda.

bogsfmggmmadn sbamo sammgimbmdognco Lob@gdal d5436s s dnbo 9i3g4@0obmdals 9 dEMbggmym-
3o 3moobmgl 3mmmmbamn@o Gobsblnmo HabyMbgdals dmdagmabsznsl, Mo dgudmgdgmos Lacmsbowm
Ladogxg@m LobGgdal 8dmddggdol astgdy, HmPgmoms Jmmal gfm-gfmn 3osdbyzg@n sanmmo 139308
98006 dongg@&gdb. LabgmdBogmd LEmMgo Ladoyxg@™ Mo ognm NbEs gobabmEsogmmb g3m-
6m3ogadg Dgdmd8gmgdol magabo gubdzngdo ©s gBmzbmmoa g3mbmdngal dmdsgamm gsbzomamgdsl o3
300 bm(gosmma@on mMngb@nmgdamao babosmn dabzgb.

samatmm bgd@mMdo babmgem-bsdgn@mbgm 3OmEad00b DOEOLS ©s, sdgwseb gsdmBonbamyg, Mago
93Mbm30 30, B0bsbbyEn dohz9695magdals gaodxmdgbgdslb bgmo dgnbym bademmggmml docrmadgb@nb
309t docgdaeds abgomds 30bmbgdds, Hmamtn(zes ,babmggmm-badgnMmbam sbndbmmadals nbals ngsmab
dqbobgd” ©s ,Lbobmgmm-badgn@bgm ©sbadbmmgdal Jabals Lo gmoEgdal Jgbabgd”. sbggg 03 dgmegecgdds
Ladogrg@m-Logomababsm 3mmn@n3adn, Mams Bog@mdMngsm ©edgagmabegsb magobuammgds Lo-
bgem-badgm@bym ©abndbymgdals JoBgdn s Bsbbg Imyzebamn 3Gm@d30s.

93mbmBog Mo Mggrm@dgdo, Mmdgmoai aoo@ems ©s Mbos gos@ommb dmdsgamdo bymabmgmmagdsd
dormosbo dows 3MmEaddnb ©gd3gdal sbadsmmagdmowm, Mdndg3emdal bamnzznmszomm, bambalb (sbma-
9000 gobomdxmdgbadmom, bmgmob 3gumbgmdal gsbznmsemgdobamzal @ 8.3., LagoMmagdlb dob LEmE
9&930bo(300L. 399460l sgGemma LadBmMol gobgomemgbobomagal 360d365mmgabas ,93mbm3oznEo
3m0ds@0”. ,93mbmMBngnMn 3m0dsdn”, 930Mzgmgl ymgmabe, babgmdBogmd, bymalvemadsd mbos -
1b3gmymb 953998 00bo 3memo@ogzom (boggmtgdoma MmogMommdgdo, 30bsblbymo o LadsMmmgdagn
396398900 s 5.3.).

3Mogombony 3mbmgaba ab@mmaal godmzamgdsd, dmbgdfog-g3mbmdnznmo 30Mmdgdol IMsgemaeg-
mgbgdsd, dgzgoms bagemmggmmb bmgmol dga@bgmdal omamdmngn LEGEMIGNHS ©s Bomdmgdal
bL3g30or0DdI(305. 388M03390 3MMMOE GO M gdn, Mmammo(y 5Mab: 3gzgbabgmds, dgbomamds, 8g-
308MLgmds, 89356 (33emgmds, gdmbBbgmds, 85(36m39mamds s 350Msb ©s393d0Mgdmemo gowsdsd4-
3d53989m0 369639mmds, Moy §39y60L 93mbmdn3n® 3m@abznaml asbbadmgmegh s gfmgbema dgdm-
bagemob gmE3amgdal 3603369mm3s60 God@mne.

2010 Bgemb bmggemol 3g@bgmdsda Bomdmgdamon 3Gmeyd300 533060005, Bo(s doMomemaw sMobgem-
LagFgmas 3emnda@n@ds 30mmdgdds godmabgns. doma gomymgomo Dgdmddgmgdol gbmb@ads 396 dm-
bgebs 5@ gfnsmne-8 94603060 dobob aobmgznmatgdmmdal, daxg@nm aomgamabbabgdama Labbg-
30l Bomgdemmdobs ©s @afgda bLGANJGNANEmo MgxrmGEdgdol godosbnmgdolb godm. ymggmogg 53ab dg-
©gas© 34.8%, 34.4% o 52.2% 39330609, 3gbedadabaw, bm@dmal, Jgfobs s 3bglmdbamnl dmbsgaema.
dgamgdom 390m9bo bLysmn gsdmozggms 8g3bmzgmgmdsdo, Laws bm@dmal BamBmgdol dMwmsd —
3.5%, @dobs — 4.5%, bmem 3396 (3bobs — 5% Jgomanbs.

Lobmgm-bsdgn@bgm Bomdmgdols 860d3bgmmmaseb dqdoggmbgdgm Rod@mEgdem, Babs Bemgdal
3bgogbew, MRgdmms dqbodsedabn 0bxMmoLE BNl gobyznmsmgdmmds, badgmomtsazom sbGogmmba-
0 © babo@omamma badydomgdal s6abs 33oG0bo Bmzmemds, Bos, mag0l 36G03, Babsblyn Mgbym-
Lgdob EgBoEGMS s LmEmalb dgNMmbgmdabomaal, Mmamms d3gybol gMm-ghoma 3GomEodgdmma
oMa0bsmzal, LabgrdBogmb BbMEsb sMsbomsbspm yuMommgdom agm gsdmbggmemo. sMos yggmo-
Loamgalb bamgmas, GmI oEos sg3GsMmo Lbgd@mMalb Mmoo gMmabmmn g3mbmdagal bodmdsgmm gobgo-
MoM9ds30.
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oo g3mbmdogal gobgnmatigds dgdmgdgmas Laggabsbbm MEmngfmmdams bfmmymeal astgdg.

d0a3oRbas, HmI (396@M0bs s Mganmbgdal gnbsbbmmo Mgmmgdsdmbomgdol go80%365L dofamasm
Jdgodmgds pegomb dgdmgan 360bz0d0: bos ao0d0xbmb (3968 M0l s Mganmbgdal gabsbbnma @sedm 3o-
©admmgds, M3, @30Mmzggmgb ymzmoabs, 60dbagb mnmmgmmo dsmgsbobsmzal sdmmgowgdgmo dovxa-
&0b s 3obo dg3bgdab bGsdoemHo Bysmgdalb sEbgdmdsl s s Bog Lasgmmemn gababbgdal sdme-
30090 g56 30Ma30b dgbademgdmmadsb.

Mmgmes 3bmgmom 3Gagdoze 330839690b, (396@Mabs o Mganmbgdol B3nbsbbE Meg3mgdsdmbaeg-
b0 335(300 30803605, 3063008Mgdab (30 3gnm 9&e3dyg su30mgdma 9469ds sanma (3o 3gmeEmo
6980m6730L @™ LEsGsE 39630m0Mgdsl s @aBsMAgbn Mganmbgdal g3mbmdagnma s bmznsryn
356300569800 ©MBAL Re8mEmBRgBaEmmMdsb. 535 gobadommdgdl nbgmo god@mtgda, Bmammozes dmbgdtn-
30 306mdgd0, BoBob bogmezngFgds, 3dsmmggmo mEasbmgdal 3m339@9b@MMmds s 8.9, s30@mas(s, Imbs-
mmEbgmo 93mbm3ngm@o abdamsbbol mez0msb s(30mgdol 80bdbom, LobgmdBbogmd Mbos donmmb as-
©536439@&)0 DmIgdo Mganmbgdab ¢obsblbnmn as8mmabadmgdabomaab. gb 3o gmmobbdmadl (396@ s mn
bgmobagmgdal doge dmdomadgdygmo Gabsbbn@o babbEgdol go@ebsbamgdsl Mmamm Mgaombae
LEBYIG&T®gODY, 2bgag LaBggMbgm Ligdogd@gddy. 3odggm 3gdmbzggedo Logdy aggdbgde MG Y®,
beemm 3gmeg dgdmbgg3od0 — 3mEndmbEemn® Gobsblnm odsmablgdsbmsb.

335bm0b, babgmdbogm dagyxg@da ¢brs dg0ddbslb Hganmbgdal gnbsblyma dbsmmaggfol gmboon s
mdogd@&amcn 3obgDgdam RsdmMRgbomo bmgagfmo biydogd@ol gobgamemgds asmsebsdmmgl 08 Ladysemg-
dooms batg by, BHmBmagdas gomzammabbobgdmmo ndbgds LobgmdBogm domxg@dn. sbggg GMBLEIME O
355635M0dgds gobbme(30gmmgb bagssbobawm dgdmbagmgdol bagMomm mebbowsb Rsmzmgdabes s bobs-
Bobm bagosbsbaom dgmegemgdob gsmgamobbabgdao.

GIORGI ABUSELIDZE

Shota Rustaveli State University
Associate Professor

THE ROLE OF STATE BUDGET IN THE DEVELOPMENT OF AGRARIAN ECONOMY

Summary

The presented work analyses the role of the state budget in the agrarian economy. It discusses the
mechanisms for the establishment and functioning of a new agro-economic system in Georgia, namely, the
directions for effective operation of funds for financial support to the regions.
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1990-0560 Bemgdo@sb bogsmmggmmdn godggms bagmggmomsm, bmgosem®-g3mbmB8o gnMn ©d dmema-
&030M0 3M0dobo, HBm3gmbsg 3m3yzs dgbedsdabo sg330@ M0 admaMaganmo 3Mnbdaba, Hodsy sndvy-
md Jofmggmo ©gdmamogqdo Rsbgomdmmbgb dob sMLL s gdgdbocm dobn gosbyzg@nl gbgda. (sbowne,
dggmob 33ema8als @s sbmal adagdal 3Gm(3gbn, aofsdsgar 3gMammaw bmegdammo, dom 1dg@ gl dgd-
3bogn g3mbdby, 3@ 303bgnmmeE 396 Rsngmams ©s o3 RsosMs. s gds b, Rab bgoggmmdbada
33530 ©gdmaMoganmo 3o@s3zmmabdgda. Imdswmdal mby bodetmggmmda 1990 Brgdnwsb mggaznsm-
&0 b obEngom 17,1-086 11,2-800g 393 (306ws, 3m 3gomdal 8sRzgbgdgmo omRs 9,3- 9,4 mbgdwg. &4)-
6986030 858gd0b 3mgx0(3096@0 3o 7,7 -sb 9306w 1,8 -8rg. dmdamdal xe8mdMmogn 3mgxn3ngbdn
2002 bgemb geomab 1,417, 5sebotBmgdol d6m@m-3mggo0gb@o — 0,684, 6g@m-3maxnangbdo — 0,667. 3g-
gobgdaomn 3sh3969dmgdo Gmenns dgbsedadanbec: 1,661, 0,797, 0,675. g.0. @mgobsmgalb yggmes 3o60858 Mom
Labgdg a3043L Imbabrgmdal 3g339(30em0 s5eBoGBmMgdal Mggndn. MDoMobac JobdGedgdl dnambos gdng-
615(3058. Mgn(300eE0 bEOGNLEGZNc Lagotmggmml dmbobermgmds 2010 Bgemls 4436,4 0oLl gowagbl.
S (309) 0byg 85330 dms@ godmayn@gds bodsmgzgmmb @gdmamogagmo dmdsgama. JeGmggmo ©g-
dmamoggdol 3Omabmbol ©odagma goMnsbGom LodsGmzgmmmb dmbobmmgmds 2050 Bgemb dgd(30Mmgds
3007, Ladgsmm gatnab@oo — 3270, beagnm Bomamo gofnsb@no 3848 smobsdmg. ggucm ,853330090,-
0o gogMmb gdb3gMGgdol Ladysmm 386056@)0, HMBgmoms msbsbdswm 2050 Bemabsmzal Ladstmggmmb
dmbobmagmds 3,300 smobadrg 35330090, Gogd@mdMmngsm s8wgbo nym bagdsGmggmmb dmbabmgmds 1939
Bgmb. 3Emabmbab fm a30h39693L Im3sgemU, brngnm dmbammmbgmn @gdmamsegoymon dgogagdo g3od-
1bgdL dmEgmem Bombmmdo.

©gdmamogonma 3Mababo 39@-6s3mgdse ggbm LojeGmggmmlb gggmes Hgaombl, dosm dmeMal gm-
&ab Hgaombbss. domamas, 2002 Brobomgol dmmosba bods@imggmmbomseb dgwsmgdom dmzgdnm
6930mbL Imbabrmgmdal sembBomdmgdal dohggbgdmmgdo, Bmammogss: mbabemgmdal dmbgdcngn 3s8g-
30l 3mgn030g6@&0 — 2,1, Imdamdal gsdmdmagn 3mgga0gb@o — 1,49, dmbobmgmdal smBasmdmgdal
3@ M-3mgB00g6@o — 0,715, smbsmdmadolb bg@m-3maxoiogbdoe — 0,701, dgmsmgdoo m3gmgbo
5d3b, Boge8 3mdmqdal sMbL o6 (33emab. Mggombob dmbsbmmgmds babosmmgds sembsmdmgdal 39339-
(300 M9g0300, HmImob dqbbogmes s(30mgdmmdal bofmdmawaqbl. 3Gmdmadnlb dgbBagmal 4@ me-
maEmdab obog 93doggcgdl, MHm3 Im (398 Mganmbl (3b0bgsmnlb Hganmbmsb Mdnsmm dmbabmamy-
mdab godm 543b 8603365mmzge6a 3mmoaGoznmo s@gzofmgs J3gybal dmmoadn 306 bogMzgda, Gob ao-
dm(z amol Hganmbol ©gdmafegonmo 3m@gbgnamals Igbymb@gds ©ondzgdgmos Gmamy gdmag-
Gogommao, sbggg, G mdds Mbrs, 3mmoGognMo s g3mbmdaznma mzgsembsdmaboo.

439460l 85L3Gsdom gdmamoganma 3Mm39bgdal, 3MBMgG Mmoo 3o dmbabmgmdal smbamdmg-
3ol 3sh39690mgdo gomndwgds (39mm399emo, bdoMom gMmdsbgmabash asbbbgszgdamo §gMoGmEayy-
™0 geMngegdabgsb. dgbadsdabswm, dnmosbsw J3gybob Lodmsmm 85639693 gdal sbamaba Rgdsemasl
3MB3Mg@mmon, Mggombsmumo qdmamogoymo dogmdstgmdal LnMomb, Gmdmal (3mobsy o930-
mgdgmos 4399496530 d0d8@nbamg gdmameganmo 3Gm3gbgdal mMds @s @ smMa sbamababsmgab.
83M0g500, Mga0mbamuMo qdmaMognmo 33 3e MIMIMIME 89)(30emdgmns, 56 dbmema bagnMm.

am@ab 3mbabemgmdsada 1970-1989 brmgddn sgomo 3mbos dmbobrmgmdal bGmal, bmem 1990-0-
oba Bemgdal 393mgg — 3emygdab. dmbabmgmdal 1970 Beal smbgfiom, gmGol dogmoa dmbabemgmds dg-
0@aqb©s 1247 s0r0bb, 0dgmsb 4. amEin = 48,2 sosbl, g.0. dmbobmmgmdal 38,7%, bmmm bmgeol dm-
Labegmds = 76,5 scobl, g.0. 61,3%. 98 3gFommabasmzgal gmeob Mgaomba bogsGmggmmbomsb dgwmsemg-
doo Jomsgob 8mbabemgmdals sdsmo bggomn Bomoo babosmmgdmas. 3g@dmam, 1970 Bgmb Joemsdol
3mbobmgmds bagdoMmggemmda 47,8% smbgzms, bmemm gm&al Hgaombdo — 38,7%.

1970-1989 Bmgddo gmal dmbobemgmds 124,7 smsbomsb gonbatms 149,56 smobodwy, g.0. 119,9%-
oo. 350 dmEab Joemogal dmbobmgmdsed dgemanbs 67,8 smsbo, g.0. 8omgea dmbabmmgmdals 45,4%, bem-
mm beggemals dmbobemgmded dgoanbs 81,7 smaba, g.0. 54,6%. 1989 Bmabomgol domadol 8mbabrgm-
dob bggofn Bamom gmal Gganmbo bodsmggmmlb dgbsdadals ohggbgdgmb 10%-0m Rsdm@Rs. be-
Joeonggermadn 03 Bgemb Jomadolb dmbabmagmds 55,4% &meo agm, bmmm gmob Goombda — 45,4%.

1990-0060 Bemgdolb d93mga d394bob Logmggmomsem 3E0Dabol 306mdgdda LojesGmggmmlb dmbob-
mgmds 8603365mmgbsm d98(306Mms. 1989-2002 Bb. mgogosmymo bLGsGobGnzom dmbabmagmds 5400
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smdb0Esb 4602 smsbodwg, g.0. 798 smobom 393306 s. 83539, 1989-2002 bemgddn amtol Hgaombol
dmbabemgmds 149,56 smsbowob 148,7 somobodwyg, g.0. 800 30300 393306ms. 2002 6gemb Gganmbal Jo-
mdgol dmbabrmgmds Gmmos 49,5 smobab, g.0. 33,2%-0b, bmmm bmgmal 8mbabergmds — 99,2 sosbal,
9-0. g30mbols mbobmgmdal 66,8%-0b. 2003-2010 brogdda gmals Hganmbols dmbsbmgmds 146,6 soo-
bowsb 145,3 sooboedwyg g. 0. 13000 3o(300 dgds06@s. 2003 bgmb Hgaombol Jomadol dmbobmgmds
&Moo 48,9 smabab, g.0. 33%-ab, beagnm Lol dmbobemgmds 97,7 smsbab, g.0. ganmbals dmbabemg-
mdob 67%-0b, bngnm 2010 Bgemb Hganmbals Jomaodol 8mbobmgmds Gmeos 54,6 sosbab, g.0. 37%-al,
bomm bongmob 8mbabemgmds 90,7 smobob-62%-0b. s0bodbgem 3gMomodn Jomsdol dmbabmamds gon-
Bames 5700035300, beaemem beggemols dmbabemgmds dgdsocs 7000355000

1989-2002 Bemgdda gmal Hgaombol Joemadal 3mbabemgmdal Gmams Gozbmgbmds (18,3 somsbom)
abg bggoetno Bamo (45,4%-ws6 33,2%-3wg) 3603369mmzbom 33350605, bmemm bemggmmals dmbabemgmdals
Fobmgbmds 3ofodom — gonbsfs Bmam(z SdbmeGMMaw, aby dgxsmwgdom, bmmm 2003-2010
Brgdda amcob Hggombdn sanmo 593L Jommadal dmbabermgmdol Gmams Mazbmgbmdal, obg bagoo-
om0 bogob (33%-wsb 37%-3wg) 3ol Hmam g sdbmeyBuM, aby dggscmogdom Lopnwggddo, bm-
mm beovggemob Fmbabrgmdob 358(3061985L (67%-©s6 62%-3mg). @mgobsmzgolb bmggmo mbHNME39mmymal
amMob Mganmbob gdmamagonm 3m@gbzosmb. boemm 2010 Bgemb gm@ab Gganmbob Joemsddo modswg-
dnmms Mozbze dgoggbms 898-b g.0. 37%-b, beenm bmmgygeda — 1603 3o¢3L 5.0. 63%-b.

5 0gds b, 1990-0060 Bemgdal d93ga amEob Mganmbdsy asba(zoms 360d36qmmas6a dnge-
Eogmo gegds. MHmd sMs 5¢bndbymao 3magds, Mgaombal dmbsbmgmds Bggbo gosbgsfmndgdom 1989-
2002 Bemgdda 10,5 smsbo 30300 go0dFgdmos s 2002 Byl 8oombgges 159,2 smsl 3ol 148,7 sors-
Lob o3z, dgbodsedabaw, Mgaombal dmbabemgmdal BogMsznmmo 3mgds 1989-2002 Bmgddn Gmemo
ogm 11,3 sosbo 3o30b (10,5 sorsbo + 0,8 sosbn). Bzgb 8nge Rs@omgdmma pgdmamagomma d3g30L bm-
EOMEmann@o asdmjzmagzom doz0mgm asM 33940, sby 3o dgem, dgdmEamo MemEgbmdab,msbsd-

©930 dgm9a900 Mg30mbalb dmbobmgmdal god@mdmagn ©s 3m@gbznsmama dogMmszommo dmdogne-
mdob dgbobgd. 396dmm, godmombaymoms 16%-3s gobssbows, MM domn mgebol HmIgmadg 3o

Bobyyemns LabmgaMasmgom Laddome. Bobzmal bodnsmmm bobg@mdmagmdss 3,2 bgmn, by 30, Bobymms
65% Labmgomgotgom badndome ndymeqds 4 bgmbg dg@n. bLadbmgetgsfgm JgmEmagsb 3o39dals 44,4
5 Jomgdal 50,0% 94393096 3oMaem, bmmm 35(3980b 55,6 s Jomgdalb 50% g3ycmdasb Aggmmgdfa-
390. 3mBomo g30a606@gd0sb godmabegbama sbBamgdal msobbs mgsbda badysmme mzgdn dgow-
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Beoob o ambo; 7,9% odgb Ladmsmmm s NRG™ edsma gsbsmmgds, 36,8% — Ladysmm L3gzne-
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mEbsg 39@L, 60,5%-b dgemagbms. Jomadobs s Lmgmal dabgogom dohggbgdmagdo oEs© 56 gsb6-
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0aq696 dbmmmm 5,4%. god@mdFngsm, mabadgmmay 98 o3dg Imdamdal 3Gmdmgdas o dgbady,
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NANA AKHALAIA

Gori Teaching University
Associate Professor

THE DEMOGRAPHIC POTENTIAL OF GORI REGION

Summary

Regional demography as one of the constituent parts of the science of demography has been forming in
Georgia since gaining independence, as restoring state system gave stimulus to the development of regional
research. Transparency and publicity of information which we had lacked earlier played an important role in this
process.

Nowadays, the critical boundary of birth-rate in the existing conditions of longevity is 14%. The birth-rate
of 11,3% means that if this rate remains the same for a long time, then every next generation will be 20% less
than the previous one. This is directly connected to the state-national interests of Georgia, the future of our
nation and its place in the Caucasus and in the whole world as well.
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35bg 8mddgm god@mtoms dmal (3mbobemgmdalb @sbsgdgdal 3Gmdmadnl goagms, bgmobuamagdal
dng 3gbbogdol 30D Mg396mgma 0bgma300l Jgbodadobo, sbomasdMms mygsbgdal bobsmalg-
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336b0g30,b8035600930,0sb3s. 16,8 213 | 342 | 42,9 | 457
(35. 30mgd. 3bs360mgda 37 45 6,5 57 7.1
boReyd@ow Bomgdummo gumo 94 16 | 174 | 187 | 250
sEBsgmma@o d93mbsgmgda 70,5 637 | 753 | 698 | 69,2
339mbagmgda,been 170,1 | 1677 | 2113 | 2208 | 246,6
bbgs gamoga babbgda 224 | 234 | 288 | 254 | 36,0
JmB330b 3sgorgs 2,1 2,1 2,1 1,1 2,0
gmo@o babbegdo by 1219 | 1274 | 1648 | 1764 | 2133
Y T— 1924 | 1911 | 240,1 | 2462 | 2826

Bys6im: Geostat.ge

Ladmamm mgonn Jgdmbegmagdol gobobamgds 9o biymdg Lmgmolb gHomdn boboscmwgds obs-
mmgon®mo DEwalb §gd3no:
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¢bmneno 4
Ladnsmm mgona Ig3mbagmagdab 336360mgds 9o bymdy
Lvggemab gHomBa (mafin)

2006 2007 | 2008 | 2009 | 2010
gmoeo 33mbagm .5 §MS6. 51,7 57,3 72,9 80,0 96,3
©3J065398. IGM3nesb 13,0 15,6 18,7 22,2 26,5
030005b5§39300056 6,7 6,2 7,4 7,2 7,8
bngem.36GmeE9d5- 39yow3z0056 16,3 14,6 15,2 14,5 19,2
Jmb330036 (35dnMs3980056...) 0,3 0,3 0,5 0,3 0,6
396b0gd0,bEn39bwngdn,sb3s. 8,7 11,7 18,3 227 248
93b. 3omgd. 3bs360mgdn 1,9 2,5 3,5 3,0 3,8
LoRydMs domgdmo gymo 49 6,4 9,3 9,9 13,6
3G3g3maa d9dmbagmgda 36,6 35,0 40,4 37,0 37,6
393mbagmagda, by 88,3 92,3 113,3 117 133,9
Lbgs gyman babbAgda 11,6 12,9 15,4 13,5 19,5
Jmbgdab aogogzs 1,1 1,2 1,1 0,6 1,1
gmsen boabbMgda bayem 63,3 70,2 88,4 93,5 115,8
FYeI©0 © SMdgYm. bobbe. 99,9 105, 128,7 | 130,4 | 153,4

Byscm: Geostat.ge

Gegbag gbendMmdo 439ybab bmosmu-g3mbmdogn® dpgmdsmgmdaby, o6 dgadmgds o6 dg39-
beo Las@bgdm dobndadl, bomemodals mMBgL, Lom@dgbs s badBzeggl. (36mdamns, M3 Lssbgdm do-
60330 Lomsmdol sdbmmyEE brgsmb Batdmowmaqbl. bosmbgdm 80603ddn sbadbyma (33emaemgds
353mbggmmas 56s 8mbdatgdol @mbobs s bGNJGNMaL gondxmdgbgdom, sMsdgm (3bmzMgdal ,aod-
306d0m”. 2004-2009 Bemgddo ((3bGoemo 5)bmegmol dg@Mamdn bomsmodab 3sB39698mado (bLomsmndolb om-
69, bomsmadob Loy, bowsmodalb bLodB3s39) Josbemmagdom 1,1-1,5 xqg6 Fgd(30Mms, Moz 03ady 3g&y-
39gdL, M3 LobgmIbogmb JbM0Esb byHomdnmo dndomdas LagoMm ombodbeyman 3GrMdrgdol sdm-
boggbgMgma. domdge 360d36gmmmazs60s bomsemadol @edmgzal obboo dbmgmom 3630l LogMHomsdm-
&obm bagomn@m gmbonbs s g3fimgegdomal Joge Lodsmggmmbogal gobgmma obdatgds, od(ss,
Fmamei(y 300 &ngs agohzgbgdl, sumomgdgmoas @abdsmgdabasmgal asdmymaama babbMgdal batg g0l
30DbmdMamdals s8ommgds ©s Bmba@m®mabanl gi39J@&nobmdal BFws. gofmms sdabs, sayzomgdgmos bo-
bgmdBogm gabsbbadn Mgby@mbgdol dsgdbadsem@om gi3gd@0sbam s Jabbmdmagsw bofgas, badonxg-
&™ bk gdab bmgnamuEo MmM0gb@o300L aodmngfgdobmeb gMhmom s9y(30mgdgmos Hgarao byd@m-
ol gobgznmamgdabasmgal bymdgbymds, badomxgdm batiggdalb 0bggb@oom®o mengb@senl godmag-
61909, Lobgmdbogm 0b3gb@n30Mo dmmo@Goz0b 3@ n3mma Mgamadsznnl ymggmadbngn asbgome-
61905 5 badoyxg@&m 0639L@0(30960L 9539dG096MbAL sdommads.

¢bmoeno &
LagsMmzgmmb bomsGadab 33R39698mgdn bmgmab ghamda (%)

2004 | 2005 | 2006 | 2007 | 2008 | 2009

Loms@ndab pmby
390006900 Imbamgdol 60%-0b dodomon | 26,2 26,0 23,7 24,9 26,2 24,3
890056960 3mb3ocgdal 40%-ab 80806 12,8 11,3 10,7 12,1 11,9 10,2

Loms@adab boemm@3dg
890006960 Imb3ocgdalb 60%-ab 30dsim 9,4 8,6 7,9 8,8 8,7 7,8
39000690 Imbatgdol 40%-ab 308sGion 4,4 3,8 3,5 4,0 3,6 3,2

boms@adab bndb3s3g
890056960 3mb3ocgdalb 60%-ab 80dsFm 4,9 4,3 3,9 4,4 4,2 3,7
890056960 3mb3ocgdal 40%-ab 80ds6im 2,3 1,9 1,7 1,9 1,7 1,5

Bys@m: Geostat.ge

(3b6m36930L EMBgLy ©s doMomswsm dob JoGgFnsma@ dpamdasmgmdady bamgm Bomdmmagbol
3304360l 30bsdgn@bgmdgdall LBoGLE NS gdmbagmagdobs s batggdaol dobggnm. dabsdgn&mbgm-
390 dgdmbogmgdlb bbgemabbgs Bystimgbowsb mgdmmmdgb. mgsbol (30bsdgn@bgmdal) dgdmbagmg-
30, aocEs bymagabol boboo domgdnmo dgdmbogmgdabs, dgoagds Lodgbsmdgm baddnsbmdawsb, be-
3100980056, §MIBLEYMYd0wsb s Lbgs Bysfmmgdowsb domgdmma dgdmbogmgdabegsh. smbndbamma
d93mbogmgdol godn mgobol bmdabsmman dgdmbogsemos, GmIgmag dngdstmgds dmbdatgdobs wo
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5360mM3960b396. dnbodgnE@bgmdgdol batgqdo 30 dofomomsm dma(33L botiggdl LyAbomdy, §ob-
Logdgmby, dabadyg, %6335y, GFEbLIMEOE DY ©s 5.3.

Gb6Foenn 6

Ladgsmm mzoyMa Jgd3mbagmagdab 356360mgds gMma 3nbsdgyMbymdady
bmgmab gamda (moin)

2006 2007 2008 | 2009 2010
Fmo©n 33dmbagm . s §M6. 198,8 2114 270,2 | 298,7 356,6
©3J065398. 3m3nwsb 49,9 57,6 69,1 82,9 98,0
0ng0mnEsbsgdgdawsb 25,6 22,9 27,4 27,1 28,8
bngem.3GmeEwds- 39yo3z0056 62,5 53,8 56,5 54,3 711
Jmb380036 (35]nMs3930056...) 1,0 1,1 1,9 1,3 2,2
396bL0gd0,b@03960gd0,5b3. 33,6 43,3 67,8 84,8 91,9
93b. Jnmgd. 3bsgbomgda 7,4 9,2 12,9 11,3 14,2
LoRyd@Ma domgdyymo gyema 18,8 23,5 34,5 37,0 50,3
3G3g3maa 39dmbogmado 140,8 129,3 149,6 | 138,0 139,2
393mbagmada, by 339,6 340,7 4197 | 436,7 495,8
Lbgs gyeman babbAgda 44.6 47,4 57,2 50,2 72,3
Jmbgdab goyn3zs 4,2 4,3 4,2 22 4,0
gemaen babbmgda byem 243,4 258,9 327,4 | 348,9 428,9
BYI0 © SAsgem. babba. 384,2 388,2 477,0 | 486,9 568, 1

Bysem: Geostat.ge

bmgmow badygsmm mgommo dg8mbogmagdobs s bofgqdalb gobsbomagdady 9o dabsdgynmbgm-
dobg Boomgm Bofmdmeagbsl a3043bal (sbGoma 6, 7, boowsbag bommeaw Asbl, Gm3 yzgmodg oo
3Mm(396@mo mEgbmdom gsbMmaemns 356Lngda, bB3gbmngdn, @eblamgdgdo 2,7-x a6, wbmgmo-
b domgdgmn gbogbamgdo 2-ga@, bohndo Jomgdnmo gumo 2,7-%96. dgbsdsdabow godMmo-
m0d badgmamm mgogo batiggdal asbsBomgds gMom dnbsdgmmbgmdady.
GbFoeno 7

Ladgamm mzoyMo bafggdab 336360mgds 9o 3nbsdgyMmbymdadg bmgmal gMamda (maa)

2006 2007 2008 2009 2010
Ls>3IMIbA.ggyman baMggda 233,9 238,6 290,5 288,6 302,5
LayAbomdy, bobd, 0e8dsgmby 121,2 121,6 143,3 136,0 138,7
&obbo389mbs o gggbba(3d.-by 12,9 13,2 13,7 13,0 11,0
Lomgobm 8mba. bagmbgmdy 9,2 8,4 10,5 11,0 12,0
®963Mmgmmdab o330y 19,1 21,5 34,5 36,1 34,4
Lomdmdbe s gmydd.gbgmgos 21,9 23,2 29,0 28,8 31,6
BMobb3mAE g 20,3 19,4 23,0 22,6 30,9
aobomnmgds,3nm@).obggbgds 5,6 5,4 5,9 7,2 6,6
bbgs LoB8maba. batggdo 23,6 25,8 30,6 34,0 37,1
3653 man bafggda 140,8 129,3 149,6 138,0 139,2
Ls3dm3bIsM. bk gda byem 374,7 367,9 440,1 426,7 441,7
365b33m3b. guyma. baMggdo 51,2 54,2 66,7 67,2 88,6
Labmgmm-badgn@b. botiggdo 13,5 16,0 16,8 15,3 17,8
&MobLyMmEBgddy 11,8 12,7 13,3 15,3 19,5
©5dma 30Dy 96 gobglbbgdody 14,0 18,0 20,8 24,9 31,7
Jmbgdal 39dgbady 12,0 7,4 15,9 11,7 19,9
FYmoeo bsfggda,bym 285,1 292,8 357,2 355,8 391,1
ba@xgda, by 425,9 422,1 506,38 493,9 530,3

Bysem: Geostat.ge

360d369mmz060 (33mmamgdgdo dgnbadbgds Imbobmgmdal asbsborgdsda s6bgdmdal Bystimgdals do-
bgogom. Hmameg 2002 Brol s@bgsed sBggbs, dmbabmmgmdol wow Mdcsegmgbmdsls (86,6 %-b) ddmbag-
mgdabs, 369 5Mbgdmdab badmsmagdoms Fbmemmm gHcmn bystim odzl, 12,7%-b — mo, 1%-bg bsgemagdl 3o
bado s 8g@n. sMbgdmdal Ladmamgdoms mMo ©s g@n Bysmm, M3oMe@gbow, bmggmal Imbobmmgmdsb
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5g3L. abobn, BmamE (3 Bgbo, sMLYdMbEL badmsmagdems Jgmey bystimo M3m0sb oMo ©sdbdstyg dgnm-
Bgmdal, Lonwasbsrs domgdema dgdmbaegamo, 1dg@glb dgdmbzgzedn, s@bgdomn 3b0d36gmmdabes domn
mgobob doyxg@obocmgab.

2006-2010 B6. 3mbobmmgmdol Ladnsmm mgogo batiggdo g bLymbdg 110,7 mofnsb gondsm-
o 143,2 momsdwyg (bGomo 8). 8sm dmEnl yzgmedy oo 3Gm396@mmo mEgbmdoom (badmsmm
»306 bofggddn) asdMEamns bofggdo %e63Gmgmmdal @s330dy, 8nsbemmgdao 100 %-om, stsbe-
3mab3smgdmm gmamn botggdn 80%-oo.

Gbmocnn 8
Ladnsmm mznyca boMxgdab 336560mgds ghm Lymby bmgmab gMamda (msa)

2006 2007 2008 | 2009 | 2010
L>3M3ba.ggmemowa bamxggdo 60,8 64,7 78,4 77,3 81,7
LEbomdg, bobd, Meddogmdy 31,5 33,0 38,7 36,4 37,5
&obbo389mbo o g3gbla38.-dg 3,4 3,6 3,7 3,5 3,0
bomgobm 8mbd. bagmbgmbg 2,4 2,3 2,8 2,9 3,2
R963Bmgmmdal a330dg 5,0 5,8 9,3 9,7 9,3
Lomdmdbes s gemadd. 9bgGans 5,7 6,3 7,8 7,7 8,5
&m6L3mAE by 5,3 5,3 6,2 6,1 8,3
a0boomgds, 3m@). abggbgds 1,5 1,5 1,6 1,9 1,8
bbgo Lodm3ba. bofxggdo 6,1 7,0 8,3 9,1 10,0
3M3g Mmoo baMmyxgda 36,6 35,0 40,4 37,0 37,6
LydmdbIsM. boMggda by 97,4 99,7 118,8 | 114,3 | 119,3
363b53m3b. gymin baFmxggda 13,3 14,7 18,0 18,0 23,9
Lobmgmm-bsedgymb. bafggdo 3,5 4,3 4,5 4,1 4,8
BFobbrgm© 93Dy 3,1 3,5 3,6 4,1 5,2
©odmagzoby 96 gobgbbgdady 3,6 4,9 5,6 6,7 8,6
Jmbgdal 9dgbady 3,1 2,0 4,3 3,1 5,4
ggemaen basMxgdo,baym 74,1 79,4 96,4 95,3 105,6
bsAggda, by 110,7 114,4 136,8 | 132,3 | 143,2

Bysmm: Geostat.ge

Lerggmol sem@dabgdabes s godmagmgdals dabbooc sgy30mgdgmns LobgmdBagml FbMaEsb go@otg-
e 0gd69L abgmo 3mma@ngs (bmgmal mommgmma Imbobemal bGodnmmatigdobs s dGmM3al goswgzaemg-
3ab 80Bbom, 3gdsbobaz00lb 08653gMmzg Ladmemagdgdam segnmgs, m3Gndamumn baadmgggm bobdg-
3ol 3g3dseggds ©s .8.), Bmdgea(g dmbabrgmdal gogdofggdae Bsbol megal gosmhgbal dobbom Labe-
35635690 Babzmob bozgmom bymgamb asmBgbb bmggmdn edcmbgdabs, 3800 Azgbo gdmamagamema
36Mmdmgda(3 39matMgdnom 8ma3eMmgds, §3mMmmann@ma Namm bagms 3Mmoed@bsi dogomgdo s, bs-
9omE domasbmdada, J3g96ol Lmgnsmmm-g3mbmdogneo doamdsmgmds 30093 BO™ S3omEds.
530b bamge dogamomb ndemggs babsdrgdemy (3bGoemdn ((3bGnmao 9) 8myzsbormo dmbs(3989d0, baa(y boh-
39693005, G038 2007-2010 bengddo gMobmasbo 3nmm@Enegdab boomgbo gatommdgda bogma ndabs, Gm3
0D 0mEgL ymggmbmaymMsm, 3ofnjom, d(306@gds. 535Lmsb, oo ynMaEMgds Mbos ©s7cdml 3g6v)-
610 0bg)nbgFnom ©s 30dMoEyymo mgbmao dmyzsbomn 3GmEyd@ab o3Mdamagal, Momasbsy badmdsgmme
ymzgeogzg gb bgGombye aogmgbsl 8mabogbl B3gbl g9bmembrlbs s Ks63Mmgmmdady.

Gbmocno 9
9606mnsbo 3m@nMgdab bsmgbo gsomdgda (smsba 3s)

2007 2008 2009 2010*

bmAdsma 454 48,6 57,5 46,9
350 ImMab Lydgdmeamdm 43,0 37,8 50,0 44.6
960 27,1 30,4 20,6 21,9
350 ImMab bLydgdmeamdm 12,0 7,2 8,6 8,6

Lndnben 1255 146,2 130,1 102,2
mmdom** 6,7 7,3 5,5 6,6
33O @mgama 21,5 240 18,0 19,2
dmb@bgyema 32,0 27,3 23,7 227
dsmbgamo 3m@uMgda 5,3 3,5 2,6 2,2
30698y30b bd 33980 3mGYFgda 9,0 9,2 16,6 9,6
©3656R960 3m@nMgda 247 32,8 33,7 30,5

Ly bsogba gofomdgda 297,2 329,3 308,3 261,8

Bysem: Geostat.ge
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3535b5d3y, Fmbobmgmdal @edsmds Jgdmbogmgdds, dgbmnmmmds Gabzomu®mds MgbaMbgdds
o 3mmo@ogamds sMab@odomu@mmdad, g3mbmdngzol ©oamdmngds 30ndabgdds ©s @oydamablyg-
dgmds LagoMgm NMHNNgMNMbgdds, bmggmab dgnEmbymdsdn go@emgdamads sGegxngd@nds 3mmago-
399 bgemo 396 gbym Lmggmob 3gMmbgmdal sem@dabgdsl. dogbgoagawm 0dabs, Gm3 d3gysbada dg3-
60 mbabdngds GoMmgds bmzosmu@-q3mbman 3mfo 3Gmdmgd5dalb smdmbogbgmgmawm, 35065 boge-
maeom damdstgmdss dmgdgm bygmmdo bob@gdn®-LEGdENHnmo PgrmAIs(309d0056 3odma-
©0bsMg, B3 3mombmab 0bmgs(30M Bnamdsl smbndbymn 3GmMdmadgdals dmbsggemgdmac.
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DEMOGRAPHIC PROBLEMS OF RURAL POPULATON AND MAIN PRIORITIES
OF SOCIAL DEVELOPMENT

Summary

The article “Demographic Problems of Rural population and Main Priorities of Social Development ” deals
with the social economic condition of the Georgian village and the prospects of its development. The detailed
statistical study and analysis of the urban and rural population represents the real foundation the country’s
economic and social development main forecast plans and parameters must rely on, which is primarily directly
related to the demographic problems. Unfortunately, as is known, the demographic aging process in Georgia is
going on rather quickly, which puts at risk the nation’s reproduction potential. At the present stage the main
problems of the demographic development of the Georgian village are as follows: low birth rate, with the
tendency of further reduction; high level of mortality; growth of depopulation caused by the natural decline of
population; low level of life-expectancy in the rural areas in comparison with the developed European countries;
high level of population migration to other parts of the world; low marriage rate and others. In order to improve
the socio-economic conditions of the rural areas, the government should inplement a timely and effective policy
based on a deep and thorough analysis of demographic processes. Among the factors affecting the country’s
demographic situation (population employment problems, the increase in state pensions according to the current
inflation rate, financial support of young families and distribution of allowances for newborns in the entire
country, encouragement of pregnant women, irrelevances between the living wage and minimum wage,
increasing level of infertility among women. Deferment of marriages and childbearing,Professional Profession
desirable to postpone marriage and children, poor funding of socio-demographic programs, implementation of
effective insurance programs in rural areas and others) one of the most important positive factors is
strengthening of the Orthodox faith and the promotion of Christian beliefs among the population as well as
carrying out effective fiscal policy in agriculture.
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SWISS AGRICULTURAL POLICY

Introduction

In general, there is a strong consensus in Switzerland for developing a multifunctional and sustainable
agriculture in the three dimensions: environment, economic and social. The focus is also put on the production of
a minimum level of calories, which can provide the food in case of need'. Public support is allocated as a
complement to the efforts of the agricultural producers. Quality standards related to environment, human and
animal health and to specific quality (like organic or geographical indications) are high.

There was a significant turn in the Swiss agricultural policy over the past decades: the major component of
the past policy, which was the market support (market access and export subsidies), has been drastically reduced,
and the direct payments have been generalised, with respect to the cross-compliance principle. Switzerland aims
at keeping a degree of food self-sufficiency of 60% (in terms of calories).

This paper aims at presenting the Swiss agricultural sector, the main measures of the agricultural policy and
the discussion about the coming reform. Indeed, the pressure on the agricultural support is high, as the costs have
been made more transparent for the citizens, and as the agriculture is no more a so strong strategic sector as
before the fall of the Berlin Wall.

Presentation of the Swiss agricultural sector

The image that most people have of Switzerland, that it is made up of pastures and mountains, is quite
different from reality. Most of the population live in urban areas (78%) and a minority in rural areas (27%).
Using European standards, Switzerland should be seen as a predominantly urbanized country. Switzerland is not
a member of the European Union.

Agriculture contributes 3% of the Gross Domestic Product, less than 1% of the national Growth National
Product and represents only 2.6% of the exports.

In 2010, 4.2% of the population works in the agricultural sector. 60,034 farms are employing 166,722
persons. Their average size is of 17.6 ha with a ratio number of active person per farm higher compared with
other countries. The number of farms has decreased by 1.4% since the last year. Farmers own 55% of the land,
43% is rented and 1% is in usufruct.

The evolution within the different size classes between 2000 and 2009 shows that the number of small farms (0-
20 ha) continues to decline, the number of medium-sized farms (20-30 ha) has a slight fall in the category of 20-25 ha
but increase in the category of 25-30 ha and the number of larger farms (> 30 ha) continues to grow.

Table 1
Basic data on Swiss agriculture

Annual variation
Current data (2009) (2008-2009)
Number of persons employ in the agricultural sector 166 722 -1.1%
4.2%
Average size of farms 17.6 ha
Number of farms in Switzerland 60 034 -1.4%
Number of farms full time 42214 (70.3%) -4%
Number of farms part time 17 820 (29.7%) 5.4%
The total value of farming production in Switzerland 10.343 milliard CHF -3.3%
Average of a total farming income 86 449 CHF (61 865 pure farming -2%
(20.48 ha, and 1.23 UTAF) income + 24 584 from extraactivities)
SAU 1 056 000 ha (24.4% of the total surface decreasing
of Switzerland) 70.5% are grassland
Alp pasture 13% of the total surface of Switzerland

Source: Annual report, 2010, FOAG and Federal Office for Statistics.

Swiss Federal Act: art. 31bis, al. 3, let. e, and Art. 32; Swiss Federal Law on National Economic Procurement 8 Oct.
1982 (State at 1% Jan. 2011).
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A great majority are family farms; only a few are associations between different families. 70.3% of farms
are full-time farms (a full-time farmer works between 75% and 100% of his time on the farm). The total value of
farming production reaches 10.343 milliard CHF, including 364 billion CHF from non-farm activities. Statistics
show that agriculture continues to lose ground mainly due to the rapid growth areas of housing and
infrastructure. A large diversity of production systems exists. Most of them are dedicated to grassland and milk

production.

Figure 1: Farming orientation in Switzerland in 2009 — repartition between different sectors.
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Source: Annual report, 2010, FOAG, Berne

Current Swiss Agricultural Policy

The current Swiss policy is based on the Federal Constitution Article 104, voted in 1992 by the Swiss
population.

1. The Confederation shall ensure that agriculture contributes substantially by way of a

sustainable and market-oriented production.

a. to the secure supply of the population;

b. to the conservation of national resources and the upkeep of rural landscapes;
c. to a decentralized inhabitation of the countryside.

2. In addition to the measures of self-help that may reasonably be expected from agriculture
and, if necessary, in derogation of the principle of economic freedom, the Confederation
shall promote farms cultivating the land.

3. It shall conceive the measures in such a way that agriculture may fulfil its multiple
functions. Its powers and tasks shall particularly be the following:

a. It shall complement agricultural incomes by direct payments, to secure a fair and adequate
remuneration for the services rendered, provided that compliance with ecological
requirements is proven;

b. It shall promote, by way of economic incentives, forms of production which are particularly
close to nature and friendly to the environment and the animals;

c. It shall legislate on the declaration of origin, quality, production and processing methods for
foodstuffs;

d. It shall protect the environment against pollution due to excessive use of fertilizers,
chemicals and other auxiliary substances;

e. It may encourage agricultural research, counselling, and education, and subsidize
investments;

f. It may legislate on the consolidation of rural property.

4. To these ends it shall invest dedicated funds from the agricultural field and general federal
funds.
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As a basis, the access to the farmland is strictly regulated: a specific law regulates the status of the family
farm, with some provisions about the particular status of the farmer. The transmission of the farm as a specific
legal entity is defined in a specific legal basis. These are the fundaments of the identity and the political
recognition of the rights of the family farmers. The access to the farmland is reserved for the farmers, and the
protection against land price speculation for other purposes is very high. The competition for land acquisition is
therefore limited, as the non-farmers cannot buy the farmland. The price of renting the farmland is also
calculated according to the principles fixed by law. For the transmission to the next generation, the law
establishes the principle of the "calculated economic value", which determines the price of the farm for the son,
based on the estimation of the return of investment of the fields (soil + plant), stables, machines and installations.
This value is valid only between the farmers, and the transmission inside the family is by this way strongly
encouraged.

All the other agricultural policy tools have drastically changed over the past 20 years.

The main drivers for these changes were the pressure of the WTO agreement on agriculture (as a result of
the Uruguay Round) and the willingness of the Swiss population to move to a more ecological agriculture. As a
result, the protection at the boarders, the high level of market organization and the export subsidies have been
reduced, or even removed.

The internal support to the agricultural sector remains the main way of supporting the agricultural sector.

The first category is the amelioration of the structures:

1. The structural support consists in investment credits (facilitation of the access to the loan with
subsidized interest rates) and subsidies of direct investments. The beneficiaries are the farmers or the producer
groups. A special effort is made to improve the infrastructures: rural roads and integrated projects at the local
level. Local projects, with some targeted trainings and technical support, are also considered in a rural
development perspective. These measures are under the WTO-amber box when individual, and green box when
collective.

2. Another policy tool is the help for the social adjustments: there are measures to aid the establishment of
young farmers, to aid the enterprises facing financial difficulty, to give them special transition loans, to deal with
situations of bankruptcy. The conversion of their debts into long-term loans may be done. Some support is given
for training costs, when the farm is abandoned. All these measures are in the green box.

3. Agricultural Research, with an applied and finalized research benefiting directly the farmers, is close to
the needs of producers and industries. All these measures are in the green box.

4. Agricultural Extension, with the mission of the organization of the exchange of information between
practitioners and other stakeholders (research, administration, marketing, etc.), the support for innovation and the
capacity building in targeted participatory development projects. All these measures are in the green box.

5. The sales promotion and a "quality strategy" have been developed in the last decade. New public
voluntary standards are carried on strengthened safeguards for the benefit of consumers. For example, the
organic food, the geographical indications and the designation "Mountain" or "Alp" have been introduced in
specific regulations, according to the European legislation. These public voluntary standards allow the producers
to promote the specific quality of their food product along the supply chain, to strengthen their competitive
advantage and give the farmers more market power along the food chain. This quality strategy is also supported
through some financial support for the promotion of these voluntary standards, granted for specific projects for
advertising and public relations (usually by sector). All these measures are in the green box.

6. The status of the producers’ groups and of the inter-professional bodies have been introduced in the law
at the beginning of 2000, in order to empower the private markets’ organisation. It consists in the legal
recognition of their power to implement the volume management or quality setting rules to ensure a better
balance between supply and demand. All these measures are in the green box.

The second category is the direct payments. There are diverse types of direct payments:

1. Direct payments, which aim to cope with the social situation of the farmers’ communities. This kind of
direct payments has been introduced to facilitate the transition following the withdrawal of state support to the
market.

2. Direct payments, which support the maintaining of population throughout the country: some are
directed to compensate the adverse conditions of production (mountain)

3. Direct payments for ecological services, especially for protecting the natural resources like water, air,
biodiversity, cultural landscape; they compensate mostly the renunciation of intensive farming practices adding
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commodity prices to consumers. These direct payments are economic incentives that allow producers to sell at
the same price as their competitors.

All the direct payments are decoupled from the production and fall in the green box.

The third category of policy tool is the support to the market. In that category, which belongs to the amber
box in the WTO-agreements, Switzerland still uses a few measures, like the border protection for meat, fruits,
vegetables and cereals. The current practice is mixing the quantitative protection with the application of a special
tariff protection beyond a certain price. Finally, some remaining export subsidies help to support the prices on
the domestic market, exporting to international markets for any surplus agricultural product. It is strictly limited
to certain crisis situations. These measures belong also to the amber box in the WTO-agreements.

The figure 2 indicates the shift between the different categories between 1990 and 2011.

Figure 2: Evolution of the diverse measures, in percentage.
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As a main result of this evolution, the greening of the agriculture has increased quite fast since the
introduction of the cross-compliance. This positive evolution gives the farmers’ union a strong basis to get the
political support of the Swiss Parliament during the negotiation of the agricultural budget every 4 years.

Table 2: Evolution of the farms complying with diverse ecological programs

1993 2005
Farms which fulfill the minimum ecological standards (PER) 17 % 99 %
Organic farms (nb) 1’200 5400
Area out of cultivation (for biodiversity puposes) (ha) 19’000 119’000
Farms which take care about animals welfare (UGB) 20% 70%

Coming Changes in the Swiss Agricultural Policy

Political process

The most recent political proposal to change the objectives of the Swiss Agricultural policy put the
emphasis on the provision of public goods. A motion in the Swiss Parliament has initiated it. Based on a broad
assessment of the current policy, the political pressures, the economic and environmental trends, the Swiss
Federal Council has proposed a complete reform of the direct payments system. Measures not related to a
specific objective must be replaced by instruments which target precise ecological or social objectives (related to
the provision of public goods). Parliament has now instructed the Federal Council to implement the proposed
project and to present a message by the end of 2011.

Main coming changes

The proposal for a new agricultural policy is based on the following statements:

— Food security in Switzerland: while the prices of agricultural products tend to increase on the international
market, customs protection in Switzerland is likely to decrease (WTO Doha Round, agreement with the EU on
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free trade in the area of food and agriculture and on cooperation in public health, other free trade agreements).
Overall, the producer prices continue to decrease in Switzerland, accompanied by a greater impact on the Swiss
market of increasing fluctuations of prices on the international market. Therefore, the government intends to
design a new system of direct payments in such a way as to ensure that agriculture can provide public services
under various circumstances of price. For Switzerland, being a net importer of food, to ensure the supply remains
crucial.

The promotion of productive agriculture and a competitive agro-food industry: to cope with increasingly
open markets, the emphasis should be placed on — among other things — the promotion of sales in Switzerland
and in other countries. In the opinion of the Federal Council, there should be greater support for export initiatives
and the marketing of Swiss agricultural products.

— Harmonisation among agricultural policy and agriculture related-policies: several other areas of policy,
such as environment or spatial planning, touch on agricultural policy and hence direct payments. In future, direct
payments should be better harmonised with these areas.

— Increase of competitiveness and restructuration of the farms: compared with other countries, the level of
support for agriculture in Switzerland is relatively high. The differences from other countries can only partly be
explained by generally higher prices and topographic and climatic disadvantages. Smaller structures and more
labour characteristic of small-scale family agriculture also contribute to the higher costs. This is the reason why
the new agriculture policy intends to introduce a new type of direct payment, which should represent 25% of the
total amount of the subsidies, and which be dedicated to the support to structural change. This type of direct
payments is supposed to be suppressed after the change period that will be fixed individually for each farm.

— The consistency of the implementation of the Tinbergen principle: 1 subsidy - 1 goal, because, for the
Swiss Federal Council, the concept of multifunctional agriculture, although it is recognised by major
international organisations such as the OECD, World Bank and the International Assessment of Agricultural
Science and Technology for Development (IAASTD), has to be implemented in a very consistent way in order
not to be put into question in the international and multi and bi-lateral negotiations.

PLAN FOR THE DEVELOPMENT OF DIRECT PAYMENT SYSTEM (REPORT
OF THE FEDERAL COUNCIL OF 6 MAY 2009)

Contributions for adaptation are intended to ensure that changes in agriculture are socially acceptable. They
are calculated based on the difference between direct payments granted before and after the agricultural reform.
These contributions are completely decoupled from production and must be paid to people. They are limited in
time and are to be reduced progressively, at a rate that is socially acceptable. Clear separation of the instruments
intended to encourage services and those to ensure socially acceptable change can considerably reduce the
adverse incentives that are related to the current system of direct payments and present obstacles to structural
change.

In order for natural resources to be used sustainably, proof of ecological performance (PEP) will remain the
condition for granting direct payments. In addition, voluntary regional projects to prevent negative external
effects and to increase the sustainable use of resources according to the Law of Water Protection Art. 62a and the
Law of Agriculture Art. 77, let. @ and b should be continued. In order to reduce or eliminate deficiencies in
attaining the objectives in the area of the environment, a new key instrument is introduced: temporary
contributions for efficiency in the utilisation of resources. This should encourage a large-scale introduction of
new techniques to conserve resources.

Decentralised settlement of the land is encouraged indirectly through other direct payments. In this respect,
contributions to the cultivated landscape and to ensuring the supply of food are particularly important as each has
a component intended to compensate for difficult natural conditions. It is anticipated that, where appropriate,
specific support will not be through direct payments, but through structural improvement measures, as these are
better suited to encourage local initiatives that increase added value. If the cantons set objectives for regions
threatened with a decrease in the density of settlements, the federal government can make a greater contribution
towards collective measures.

The social and structural criteria for acceptation and for limitations should focus more on the objectives,
and be simplified. In applying the criteria, we should differentiate clearly between direct payments for providing
services, which encourage services of public interest, and contributions for adaptation, which are intended to
ensure that change is socially acceptable. It is of paramount importance to maintain fertile arable land, both

quantitatively and qualitatively. Areas of farmland that are located in the areas designated for building should be
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excluded from direct payments. In addition, it is being examined whether the federal government should compel
cantons and municipalities that change the designation of a significant number of agricultural areas (especially
areas used for crop rotation) or that seal the surface of the land to participate in financing direct payments.
Furthermore, the quantitative protection of the soil will be integrated as a compulsory process in the concept of
contributions for landscape quality.

The impact on the environment must be maintained beyond the duration of the payment of contributions.
Therefore, one possibility is, at the end of the incentive period, to include the application of the technique in
question as good agricultural practice for PEP. The key element of the proposed development of the system of
direct payments is a better targeting of different instruments. The Federal Council has five permanent
instruments of direct payments, each of which is designated as the main objective it pursues:

1. Maintenance of the cultural landscape and of an open rural landscape.

2. Ensuring the food supply.

3. Maintaining or enhancing the biodiversity.

4. Enhancing the quality of the landscape.

5. Maintaining the level of the animal welfare.

The development of the direct payment system should be, compared with the present system, a clearer
distinction between instruments intended to promote public services and those to safeguard socially acceptable
development. Based on the analysis made so far, the following concept has been elaborated:

1. Contributions for the cultivated landscape are intended to maintain an open rural landscape. The maintenance
of an open landscape is to be achieved through a comprehensive exploitation of all agricultural areas as well as those
managed as Alps. This acts as the basis for producing other public services. The amount of contributions is calculated
so that extensive (i.e. non-intensive) management is possible. The contributions are graduated depending on the
difficulty of the natural conditions, with regard to the zone and the slope of the land.

2. Contributions for ensuring the food supply are intended to maintain production capacity in the event of
shortages. Production capacity (capital, know-how) will be maintained if natural resources are used optimally
and if the current amount of calories continues to be produced. This objective cannot be achieved merely by
contributions to the agricultural landscape. The contributions encourage agricultural production that goes beyond
purely extensive (non-intensive) farming. This requires that minimum requirements be set for arable farming and
for grassland. In addition, contributions to ensure the supply of food provide compensation for production
difficulties and for cost disadvantages compared with the large-scale arable production, and they contribute to
maintaining strategically important crops.

3. Contributions for biodiversity are intended to conserve and encourage biodiversity. The incentive to
manage valuable areas as places for the promotion of biodiversity (currently ecological compensation areas),
shall be increased in order for related objectives to be achieved through these voluntary contributions and so that
the PEP requirement according to which a minimum proportion of each farm is to be used for the promotion of
biodiversity can be phased out. In addition, there will be further support for unique enhancement measures and
for programmes to promote specific target species. To maintain functional biodiversity on the areas for
production, it is necessary to encourage the abandonment of certain plant protection products and mineral
fertilisers. Contributions for biodiversity will be paid for the entire area useable for agriculture, and from now
on, for the region of summer Alpine pastures. From now on, national inventories will be applied for these areas,
along with contributions for biodiversity.

4. Contributions for landscape quality are aimed at conserving, promoting and developing the diversity of
cultivated landscapes, with their specific regional features (e.g. wooded pastures). The objectives related to
landscape are fixed at the regional level by means of participatory processes involving different sectors. Farm
managers make agreements with promoters on the way that land shall be used; these agreements are examined
by the federal government and approved, if appropriate. The federal government pays a contribution per unit to
the developers who themselves carry out redistribution within their project in relation to the services provided.

5. Contributions for animal welfare are intended to achieve the greatest possible participation in the pro-
motion of production systems that are especially respectful of animals. The well-proven programmes, in
particular those on animal-friendly systems of housing (BTS/SST) and on regularly keeping animals outdoors
(RAUS/SRPA), should be continued. The amount of the contributions is set depending on the non-recurrent,
permanent additional costs of rearing systems that are particularly animal-friendly, taking account of the addi-
tional income that this type of raising can bring on the market.
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These five permanent instruments of direct payment are used to encourage an agriculture that provides
services to society and to ensure that this continues in the long term.
It is important to underline that the Swiss Parliament will vote this reform during the next session in winter.
So, for the moment, the measures described above are the proposal for the reform, and have not been not
implemented yet. The proposal of the government has passed through a consultation process with the
stakeholders, but the consolidated version for the Parliament has not been issued yet.
Further evolution of the Swiss food system
Unless the shift in policy tools, the net income of the agricultural sector has decreased continuously over the
last decades. For the farmers, it has been partially compensated by an increase of the size of their farms.
Figure 3: Net income of the agricultural sector, in constant prices (taking into account the correction of the
inflation rate), in billions CHF.
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As a matter of fact, the food industry and the retailors have absorbed most of the economic benefit of the

reform, and the consumers’ welfare has not increased at all.

Figure 4: Impact of the agricultural policy reforms on the prices at different levels in the supply chain.
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Source: Swiss Farmers’ Union
The future trends in relation to agriculture and food industry are the following:

Global warming is of critical importance, including in Switzerland, where research has shown its significant
impact on the production. In general, agricultural techniques must adapt to drier and unstable conditions.

Marketing has an increasingly vital importance for the future of agriculture: the supermarkets are increasing
their market power along the agriculture and food supply chain, and have a great influence on the quantity and
quality that can be produced (supermarkets have a market share over 70% in the distribution to the households).
Initiatives such as contract farming; local, regional or even local brands, the linking between producers and
consumers via direct marketing in various forms, have increased dramatically since the early 2000s. The added
value of production is more and more important and, in this sense, the relationship between the product and its
territory is a key aspect: the products that have a unique selling proposition can generate consumer’s preference,
which can cover the production costs. Within the food system, the product labelling initiatives respond to
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growing consumer concerns about the quality of their food and their desire to develop ethical citizens’
purchasing behaviour. The market share of organic, fair-trade, geographical identification (AOC-IGP) and
environmental and other ethical claims products continues to grow, reaching over 50% in retail sales.

The social situation is deteriorating because of the decrease of the prices paid for the agricultural
commodities: some farmers are no longer able to make the structural changes necessary for their economic
viability. The living conditions are more difficult in more and more farm households: the workload increases
because farm incomes are no longer able to hire employees. Divorce and difficulties in finding a life partner
become very common.

Some external and internal pressures lead to continue the reform towards both a more liberal and green
economy. First, at international level, the Doha Round is going in the direction of the improvement of market
access and the must of a decrease of the trade tariffs. Switzerland is on the way to negotiate with the European
Union a complete free trade in the agrifood sector, in the sense of a complete removal of all the non trade-
barriers as well as the tariffs. Second, at internal political level, the Conservatives and the “Greens” support
agriculture, but... the Green support it only if more environmental outcomes are done, and the Conservatives
want more liberalisation in order to render agriculture more competitive (and less costly).

The long-term direction of the Swiss agriculture policy, beyond the next adjustment towards a more liberal
and green agriculture, will be done with respect to the following principles:

Food security is a goal of the agricultural policy. The rate of 60% of self-production of calories is a must for
the Swiss population.

Neutrality on trade impact at international level: Switzerland will focus the agricultural support on measures
which do not hinder the agricultural production in the developing and less-developed countries. It is important
for Switzerland to contribute to a better balance between the South and the North as a necessity to achieve peace
all around the world.

Green economy: the direct payments will be targeted to effective services rendered to the greening of the
agricultural techniques.

Social inclusiveness of agriculture: family way of farming is a major principle of the Swiss agriculture
policy. No support is given to the agro-business. The family farms are defined as a legal entity, which give them
exclusive rights. In that sense, Swiss agriculture policy aims to support vibrant rural communities all over the
countryside, especially in the remote mountainous areas.

Effectiveness and efficiency of the policy: the structure of the family farms is still little compared to the
neighbouring countries. In order to be more efficient in terms of ecology, the financial support follows the
subsidiarity principle: as less money as possible is given to the farmers, and the increase of productivity is
expected.
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BESIK BAUCHADZE

Shota Rustaveli State University
Associate Professor

MANAGERIAL ACCOUNTING AND MODERN BUSINESS

Summary

Managerial accounting can be determined as an independent direction from the Accounting which provides its
governing office with information. The information, in its turn, is generally used for planning the organization and
its structural sub-division, management, control and evaluation. This process implies identification, definition,
fixation, collection, protection, maintenance, analysis, preparation, interpretation, reception and transmission of
information which is obligatory for the governing body in order to fulfill their function. In the conditions of market
economy the process of organization management has become more complicated, organizations have complete
financial independence. The accounting system is also facing more difficult tasks. All this makes the establishment
of managerial accounting as a separate branch of accounting activity inevitable.
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Associate Professor

PROBLEMS IN WHEAT PRODUCTION AND SALES
(On the example of Dedoplistskaro region)

Summary

Countries with market economy regulate agriculture using direct and indirect methods of regulation. One of
these methods is the policy of "Prices and Incomes". The main task of this policy is to find equality of farmers
costs and incomes, and create profitable environment for farmers.

The presented work describes the economic situation of Dedoplistskaro district, and ways of using "Prices
and Incomes" policy for solving the problems existing in wheat production.
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THE ROLE OF ECONOMIC ANALYSIS IN WINE-MAKING

Summary

The article deals with the role of economic analysis in viticulture and evaluates economic indicators and the
stages of performing the economic analysis.

In present-day situation, the activity of each economic subject is the integrity of enterprises interested in the
results of their functioning. Their key purpose is a reasonable use of tangible and intangible resources owned by
them in order to achieve the aim of high economic character. Thus, in the period of transition to market
economy, the role of the analysis of economic activities is increasing, as the owners of firms are interested in

revealing more concealed reserves, whose activation will improve their financial condition.
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WAYS AND PERSPECTIVES OF THE DEVELOPMENT OF AGRO TOURISM IN GEORGIA

Summary

There are favourable conditions for the development agrotourism in Georgia as this country is characterized
by diverse natural-economic circumstances. The latter affects the development of agriculture. Contrasting natural
landscapes of Georgia play an important role for advances in in this field. Agrotourism is a relatively new branch
of tourism which implies, for recreational purposes, travelling of tour groups to remote populated areas to get
acquainted with the local traditions and lifestyle. This kind of tourism is on its initial stage of development in
Georgia. In this regard, every region of Georgia has its own yet unused potential. It is oriented on meeting the
demands of low and middle income citizens. Agrotourism triggers regional development and creates a basis for
new initiatives. Small and medium-sized agro tour firms may comprise village self-governments, representatives
of cultural entities and local inhabitants who are ready to get involved in tourism business. A special program
has been elaborated according to which every year the restoration and reconstruction of local houses is carried
out in accordance with national style so that comfort and peace are preserved. Such kind of tourist product
meets the demands of a financially solvent consumer.

Agrotourism, as one of the prospective directions, not only triggers the development of tourism industry but
it also has a multiplier affect on the development of the region and of the whole country as well. It can be
considered as one of the factors for the sustainable development of village areas.
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TOWARDS THE ESTABLISHMENT OF THE SYSTEM OF STATE FINANCIAL SUPPORT TO FARMERS

Summary

The agriculture sector in Georgia lacks investments because it is less attractive for investors. The creation of
a strong financial basis for the development of agriculture is impossible without government support. It is vital to
create a special unit under the Ministry of Agriculture — a unit for supporting farmers.

Farmers’ support unit shall provide loans to ensure the development of manufacturing agricultural products,
business and food processing industry.

The applicant for support shall consider a number of limitations accompanying the utilization of loans.

Guarantees will be provided for the following:

e Purchase of land and facilities;

e Reconstruction of facilities or building the new ones;

e Purchase of equipment and machinery;

e Purchase of working capital for crating stock and meeting the cash flow needs.

The private capital of the business should make up at least 10% of the total value of the project.

In many rural regions the accessibility of such loans will become an important financial stimulus for agro
business and food processing industries for creating new capital investments and work places.
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